
 

 
 

SAMHSA’s Weekly Financing News Pulse: State and Local Edition  July 27, 2011 

7/27/2011 1  

SAMHSA’s Weekly Financing News Pulse: State and Local Edition 
  
California 
Florida 
Illinois  
Iowa  
Maryland  
Massachusetts  
Minnesota 
New Hampshire  

New Jersey  
Ohio 
Rhode Island  
Texas 
Utah 
Washington  
West Virginia 
 

To Subscribe to SAMHSA’s Weekly Financing News Pulse, please go to the following link and choose “Health Care 
Financing”: 
https://service.govdelivery.com/service/multi_subscribe.html?code=USSAMHSA&origin=http://www.samhsa.go
v/enetwork/success.aspx  

 

 

For questions or comments, please contact Rasheda Parks (Rasheda.Parks@samhsa.hhs.gov).

 

 

 

 

 

 

 

 

 

 

SAMHSA’s Financing News Pulse is a news consolidation service, designed to provide readers with streamlined 
access to information published by local, regional, and national media.  While the News Pulse attempts to verify 
our content, the editors of each publication cited in the summaries are ultimately responsible for the accuracy of 
the information they publish. We encourage readers to inform the News Pulse of any errors so we can note them 
in future editions; however, we also suggest that they contact the media source directly. 
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Around the States: State and Local Behavioral Health Financing News 

California  
• Update: Alameda County Likely to Fund Three Substance Abuse Prevention Programs Through June 

2012: Alameda County officials have announced that the county will continue funding three substance 
abuse prevention organizations serving the greater Hayward-San Leandro area.  County officials were 
providing temporary funding to the organizations while they appealed a previous decision to eliminate 
funding as of July 1, 2011.  County officials subsequently determined that the original process used to 
select organizational funding was conducted improperly, and plan to continue funding all three 
organizations until the county can rebid the contracts.  Because of the additional delay, all three 
organizations will likely receive funding through June 2012.  Alameda County receives $1.6 million in 
federal prevention funding and must provide an additional $400,000 in county matching funding.  
However, in previous years, Alameda County has provided a total of $1.1 million for prevention 
programs.  To address a budget shortfall, county officials decided to eliminate the $700,000 in optional 
spending from its FY2012 budget, ending county funding for Davis Street Family Resources Center in San 
Leandro, Community Prevention of Alcohol Related Problems in Hayward, and Project Eden (Oakland 
Tribune, 7/20).   

• LGBT Behavioral Health Facility Opens in San Francisco: On July 22, the Queer LifeSpace behavioral 
health treatment facility opened in San Francisco.  Serving low-income lesbian, gay, bisexual, and 
transgendered (LGBT) individuals, the facility provides individual counseling for $20 per session and 
group therapy for $10 per session.  The facility began with a $25,000 donation from the for-profit San 
Francisco Therapy Collective and $20,000 in in-kind donations.  Facility officials estimate the center will 
operate on a $150,000 budget in FY2011 and a $350,000 budget in FY2012 (The Bay Area Reporter, 
7/21).  

Florida   
• Directions for Mental Health to Open Outpatient Mental Health Clinic in Pasco County: This August, 

Directions for Mental Health will open an outpatient mental health clinic in Pasco County, designed to 
serve select Medicaid beneficiaries.  Funded with $50,000, the facility will offer low-income patients 
telemedicine access to mental health providers.  Directions for Mental Health has 10,000 clients 
throughout Florida (St. Petersburg Times, 7/24).   

Illinois 
• CMS Bars State from Implementing Medicaid Eligibility Verification Law: On June 24, Centers for 

Medicare & Medicaid Services (CMS) officials sent a letter to Illinois officials stating that the state may 
not implement a new law designed to reduce Medicaid costs through more stringent Medicaid eligibility 
verification.  Approved by the Illinois General Assembly last year and scheduled to take effect July 1, the 
law would have required existing beneficiaries to prove that they are Illinois residents with incomes 
sufficiently low to qualify for Medicaid.  Illinois previously had such a requirement but Former Governor 
Rod Blagojevich (D) repealed it.  CMS officials say the change would violate the national health care 
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reform law’s Medicaid maintenance of effort (MOE) requirement (Chicago Sun-Times, 7/18; MSNBC, 
7/18; Kaiser Health News, 7/19). 

Iowa 
• Update: State Medicaid Spending Integrity Initiative Saves $23 Million in First Year: State officials have 

announced that a Medicaid spending integrity initiative has saved Iowa $23 million in its first year, 
exceeding its $20 million goal.  Under a three-year $14 million contract with OptumInsight (formerly 
Ingenix Inc.), jointly funded by the federal government and the state, the program employs data mining 
techniques to identify questionable Medicaid expenditures.  Under the contract, OptumInsight must 
identify $20 million in waste during each of the first two years and $25 million in the third year (Iowa 
Department of Human Services via Business Wire, 7/21).   

Maryland 
• Audit Finds MHA Made Mental Health Claims Payments to Deceased Individuals: On July 20, the 

Maryland Office of Legislative Audits (OLA) released an audit finding that the Maryland Mental 
Hygiene Administration (MHA) paid $207,000 in claims to deceased individuals between September 1, 
2009 and October 31, 2010.  State officials are still investigating individual cases to determine whether 
the payments were the result of fraud or legitimate error.  Meanwhile, MHA officials say they will 
implement OLA-recommended measures to improve payment verification (The Baltimore Sun, 7/21). 

Massachusetts 
• AEM Study Finds Privately Insured Face Difficulty Accessing Psychiatric Care in Boston: The Annals of 

Emergency Medicine has published a study finding that privately insured individuals face difficulty 
accessing psychiatric care from in-network providers in Boston.  Posing as patients with Blue Cross Blue 
Shield of Massachusetts (BCBS) Preferred Provider Organization (PPO) coverage, the researchers called 
in-network mental health facilities saying that hospital emergency department personnel recently 
discharged them with instructions to see a psychiatrist within two weeks.  In 23 percent of cases, 
providers’ offices told the researchers they could not have an appointment without an in-system 
primary care provider referral.  In an additional 23 percent of cases, researchers left two messages and 
received no call back.  The authors argue that private insurers are using covert measures to offer mental 
health coverage without an intention of financing it, citing the largely unavailable in-network providers.  
In addition, the authors suggest that low reimbursement rates for psychiatric services have led providers 
to impose access-limiting restrictions, including required in-system referrals (WBUR, 7/21). 

Minnesota 
• Update: Governor Signs Budget Ending Government Shutdown, Implements Health Care Cuts: On July 

20, Governor Mark Dayton (D) signed a $34 billion compromise budget for the current biennium, ending 
a government shutdown that began May 24.  The new budget provides $11.4 billion for health and 
human services (HHS), an increase of approximately $1 billion over current levels.  However, the budget 
also includes measures to reduce a projected HHS spending increase for the next biennium from 22 
percent to 4.8 percent.  The budget phases out a 2 percent Medicaid provider tax by 2018 and reduces 
payments to health maintenance organizations (HMOs) serving state health programs by $277 million.  

http://www.suntimes.com/news/metro/6577270-452/kirk-biggert-seek-to-end-medicaid-benefits-for-non-poor-and-out-of-state-residents.html�
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The budget also delays $135 million in HMO payments until the next biennium and withholds an 
additional $23 million in payments unless plans reduce emergency room utilization, hospitalizations, and 
hospital readmissions (AP via Business Week, 7/22; Northland’s News Center, 7/20; Grand Forks Herald, 
7/20).  

New Hampshire 
• Federal Government Orders State to Repay $35 Million in Improper Medicaid Payments: On July 18, 

federal officials announced that New Hampshire must repay the federal government $35 million in 
improperly allocated Medicaid Disproportionate Share Hospital funding from 2004.  The state allocated 
the funds to 26 hospitals to refund hospitals’ Medicaid Enhancement Taxes, which federal officials say is 
not an authorized use of the funds.  State officials are appealing the decision (New Hampshire Union 
Leader, 7/20). 

New Jersey 
• Governor Announces Federal Funding to Maintain Child Abuse Center Offering Behavioral Health 

Services: On July 18, Governor Chris Christie (R) announced plans to restore funding for an Essex County 
child abuse center using federal funds.  On June 30, Governor Christie vetoed $537,000 in state funds for 
Wynona’s House, which provides services to abused children, including behavioral health care.  
Governor Christie announced that federal funding will replace the vetoed state funding, addressing 
concerns that the facility would close absent state support (Montclair Patch, 7/24).   

Ohio 
• AG’s Medicaid Fraud Control Unit Recovers $101.9 Million in FY2010: Ohio Attorney General Mike 

DeWine (R) announced that his office’s Medicaid Fraud Control Unit recouped $101.9 million in FY2010.  
The recovered funds will be returned to the state’s Medicaid program (AP via Canadian Business, 7/24).   

Rhode Island 
• Youth Suicide Prevention Project to Receive $480,000 Federal Grant: On July 21, U.S. Sen. Jack Reed 

(D) announced that the Rhode Island Youth Suicide Prevention Project will receive a $480,000 federal 
youth suicide prevention grant.  Supporting school and community-based programming, the funds will 
finance screening, identification, and referral to treatment for at-risk youth.  In addition, the grant will 
fund an education campaign to teach adults how to recognize and properly respond to youth at-risk for 
suicide.  Finally, the project will provide technical assistance to the Rhode Island National Guard and the 
Rhode Island Veterans Administration to assist military personnel and their families (WPRI, 7/21; 
Senator Jack Reed’s Office, 7/21).   

Texas 
• State To Convert Restitution Center into Substance Abuse Treatment Facility: Texas officials say they 

plan to close the 60-bed Taylor-Callahan-Coleman Restitution Center in Abilene, converting it into a 
substance abuse treatment facility for men on probation.  The restitution center currently serves 
offenders ordered there to receive life skill training and, when appropriate, behavioral health treatment.  
Offenders spend 45 days at the facility followed by up to 12 months working in the community.  Under 

http://www.businessweek.com/ap/financialnews/D9OKV0HO0.htm�
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the planned change, the state will convert the center into a state-run substance abuse treatment 
facility, providing six months of treatment and an additional three months of community supervision 
(Abilene Reporter-News, 7/22). 

Utah 
• Update: State Requests Expedited Processing for Medicaid Waiver to Reduce Cost Growth: On July 19, 

Utah officials sent a letter to the Centers for Medicare & Medicaid Services (CMS) requesting expedited 
processing for their Medicaid waiver request.  On July 1, state officials requested a waiver to lower cost 
growth through the increased use of preventive care and cost sharing requirements.  Under the request, 
beneficiaries would pay a $40 per family annual deductible.  In addition, copayments for non-emergency 
use of emergency room care would increase by $25 while copayments for legitimate emergencies would 
increase $15 (KSL, 7/23).   

Washington 
• State Hospital Association Files Suit Against Washington Over Reduced Payments: On July 18, the 

Washington State Hospital Association filed suit against the state in King County Superior Court to 
prevent an anticipated $260 million reduction in Medicaid hospital payments.  The association alleges 
that the Washington Legislature implemented budget cuts in May that illegally transferred funds 
earmarked for hospital Medicaid reimbursements.  The funds were raised through a recently enacted 
hospital assessment; however, association officials say they agreed to the assessment on the condition 
that hospitals receive increased Medicaid funding.  The association alleges that member hospitals will 
lose $260 in state and federal funds under the change (KUOW, 7/20; The Bellingham Herald, 7/18). 

West Virginia 
• U.S. Sen. Rockefeller Requests HIDTA Classification to Increase Funding for Wyoming County: U.S. 

Senator Jay Rockefeller (D-WV) has sent a letter to U.S. Office of National Drug Control Policy (ONDCP) 
Director Gil Kerlikowske requesting that ONDCP classify Wyoming County, West Virginia as a High 
Intensity Drug Trafficking Area (HIDTA).  Citing high rates of prescription drug abuse and one of the 
highest national per capita drug-related death rates, Senator Rockefeller is requesting the HIDTA 
designation to access increased federal funding for substance abuse prevention programming and law 
enforcement activity.  In West Virginia, Boone, Cabell, Kanawha, Lincoln, Logan, Mason, McDowell, 
Mercer, Mingo, Putnam, and Wayne counties are already HIDTAs (The Charleston Gazette, 7/20). 

http://www.reporternews.com/news/2011/jul/22/rehab-replacing-abilene-restitution-center/�
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